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The online survey was in the field
from September 9 to September
13, 2013, and garnered responses
from 1,228 executives representing the full range of regions,
industries, company sizes,
titles, and functional specialties.
To adjust for differences in
response rates, the data are
weighted by the contribution of
each respondent’s nation to
global GDP.
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Developed Asia (includes
Australia, Hong Kong, Japan,
New Zealand, the Philippines,
Singapore, South Korea,
and Taiwan), Europe, and
North America.
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China, developing markets
(includes Angola, Bahrain,
Bangladesh, Bonaire, Egypt,
French Guiana, Indonesia,
Iran, Israel, Jamaica, Kenya,
Kuwait, Lebanon, Malaysia,
Mauritius, Mozambique, Nigeria,
Oman, Pakistan, Puerto
Rico, Qatar, Saudi Arabia, South
Africa, Sri Lanka, Swaziland,
Tanzania, Thailand, Trinidad,
United Arab Emirates,
and Vietnam), India, and
Latin America.

Executives’ optimism for the global economy is increasing, as they anticipate
future growth from developed markets. Geopolitical instability tops the list of risks to
global growth.
Global executives are increasingly positive about the direction of the world
economy, though in our latest survey on economic conditions,1 the source of their optimism
has shifted away from emerging markets and toward the developed world. For the first
time since we posed the question 18 months ago, respondents say they no longer expect
developing markets to lead global economic growth over the next decade. Instead,
they expect developed markets—and an improving Europe in particular—to advance
future growth.
The shift in sentiment is evident at the national level as well. Respondents working in
developed economies2 are increasingly optimistic about their local conditions. Six months ago,
39 percent of these executives said economic conditions in their countries would improve.
Today, 49 percent say conditions have actually improved during that period. By contrast, just
26 percent of respondents in emerging economies3 say current conditions are better now,
though six months ago half of them said conditions would improve.
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Higher hopes for global growth
Executives may have cooled their expectations that emerging markets will lead global
economic growth over the next ten years.4 But they are increasingly positive
4

When asked which of six
possible scenarios for the global
economy would happen over
the next decade, just 17 percent of
respondents to the survey
rank “Emerging markets lead”—
in which developing economies
drive global growth and
transition into domestic-led
economies—as the most
likely outcome. In the June 2013
survey, 27 percent of respondents ranked this scenario as
most likely, and 32 percent
did so in March.

about global economic prospects as their expectations for growth move toward
the developed world.
The 49 percent who say conditions in the global economy are better now than six months
ago represent the largest share to say so since we first asked 18 months ago. Some 48 percent

Survey
2013
expect
improvement
over the next six months, a gain of 7 percentage points since June.
Economic
conditions
survey
June
2013are the most bullish: 59 percent say current
Among
their peers,
respondents
in the
eurozone
Exhibit
1 of 4 have improved, compared with 34 percent in June, and 63 percent
global
conditions
predict conditions will be better in six months’ time, up from 49 percent three months
ago (Exhibit 1).
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Total

Current conditions in global economy
compared with 6 months ago

Expected conditions in global
economy, in 6 months

Sept 2013

Sept 2013

June 2013
49

Asia-Pacific
Developing
markets1

52

45

Eurozone

India
North
America

1 Includes

37

49

China and Latin America.

38

47

42

63

43

34

41

43

34

51

43

48

37

59

June 2013

49

56

42

48

32
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Accordingly, expectations for Europe are high. One-half of all respondents expect to see
positive growth in the eurozone in the last quarter of 2013, and one-third say the same for the
year as a whole. Executives in the region are even more optimistic: 68 percent predict
fourth-quarter growth, 41 percent expect year-end growth, and 52 percent say conditions at
home will improve, 20 percentage points higher than in June.
Respondents also expect continued economic improvement in the United States. Those
predicting stronger US growth in the second half of the year than in the first half outnumber
those expecting a weaker second half by more than three to one. Still, policy concerns
weigh on executives: 59 percent say if the United States’ Federal Reserve begins tapering its
bond purchases before the end of this year, global growth in 2014 will suffer.
Developing-market dilemmas
Executives in emerging markets were cautious in June. Now, amid continued reports of
slowing growth, volatile currency movements, and sociopolitical instability, they are
particularly gloomy over the state of their home economies. Forty-one percent say economic

Survey
2013
conditions
in their countries are worse now than they were six months ago, compared
Economic
conditions
2013
with just 13 percent
of theirsurvey
peers inSeptember
developed economies.
Exhibit 2 of 4
Their outlook for the next six months is more positive but still cautious, as concerns around
unemployment, high inflation, and volatile exchange rates weigh on their minds (Exhibit 2).
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Expect unemployment
rates in home
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markets1
Developed
markets2
1 China,

Identify inflation as
a potential risk to
domestic growth, next
12 months

33

19

Expect emergingmarket currencies to
depreciate against US
dollar in Q4 2013

41

10

developing markets (includes Angola, Bahrain, Bangladesh, Bonaire, Egypt, French Guiana,
Indonesia, Iran, Israel, Jamaica, Kenya, Kuwait, Lebanon, Malaysia, Mauritius, Mozambique,
Nigeria, Oman, Pakistan, Puerto Rico, Qatar, Saudi Arabia, South Africa, Sri Lanka, Swaziland, Tanzania,
Thailand, Trinidad, United Arab Emirates, and Vietnam), India, and Latin America.
2Developed Asia (includes Australia, Hong Kong, Japan, New Zealand, the Philippines, Singapore, South
Korea, and Taiwan), Europe, and North America.
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Exhibit 3
Across
emerging economies, executives see
Across
emerging
economies,
different paths to
growth. executives see different paths to growth.
% of respondents, by office location

Emerging markets (total), n = 307
Developing markets (including China), n = 127
India, n = 105
Latin America, n = 75

Top 5 developments that would do most to enable robust emerging-market growth,1 next 2–3 years
50
53
52

Structural policy and/or
regulatory reforms

42
39

Return to growth in major
export markets

48
47

44
38

47
Greater consumer
confidence/spending

Greater social and/or
political stability

1 Out

57
29
32

Increased foreign
investments

32

42
46
38
34

of 8 developments that were presented as answer choices in the question.

What would help to boost optimism? The largest shares of executives in developing economies
say structural policy and regulatory reforms, greater consumer confidence, and greater
social and political stability would do the most to encourage robust growth in emerging markets
5

The survey was in the field
the week of September 9, during
which US Secretary of State
John Kerry and Russian Foreign
Minister Sergey Lavrov were
in talks with Syrian officials about
the possible destruction of
the Syrian government’s chemical
weapons, and US President
Barack Obama announced a decision to postpone a vote on
US military intervention in Syria
that he had proposed earlier.

over the next two to three years (Exhibit 3). Within these economies, some issues are
more critical than others. In Latin America, the development cited most often is increased
foreign investment, while in India, it is structural reforms.
Ongoing geopolitical risks
Not surprisingly, given the ongoing crises in Egypt and Syria,5 executives see geopolitical
instability as a rising risk to growth, both global and domestic. The share of
executives who cite geopolitical instability as a risk to global growth in the coming year rose
to 69 percent in the current survey, up from 51 percent in June.
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In June 2013, 18 percent of
respondents said geopolitical
instability would be among
the biggest threats to growth in
their home countries over
the next year; in the most recent
survey, 31 percent say so.
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Survey 2013
Economic conditions survey June 2013
Exhibit
4 ofinstability
4
Geopolitical
also ranks much higher as a risk to domestic growth than it did in
June.6 This is especially true in North America, where 47 percent of executives (and the largest
share) say geopolitical instability threatens growth at home (Exhibit 4).
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Top 5 risks to domestic economic growth,1 next 12 months
Total,
n = 1,228

Low
consumer
demand

36

Geopolitical
instability

31

Domestic
political
conflicts

28

Insufficient
governmentpolicy
support

27

Increased
economic
volatility
1 Out

Asia-Pacific,
n = 138

23

41

27

15

20

21

25

of 12 risks that were presented as answer choices in the question.
China and Latin America.

2Includes

Eurozone,
n = 218

28
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35

17

Developing
markets,2
n = 202

India,
n = 105

50

29

20

8

32

16

47

29

30

22

North
America,
n = 378

42

46

24

26

27
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In particular, executives expect instability in the Middle East and North Africa over the near
and the long term. Nearly three-quarters of respondents say geopolitical instability in the
region is either very or extremely likely to occur in the next year (up from 56 percent who said
so three months ago), and 78 percent say the same for the next decade (compared with
66 percent in June).
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